FACT SHEET

Excise Taxes in Wyoming & in the United
States

In 2009, the federal cigarette excise tax increased from $0.39 to
$1.01 per pack, an increase of $0.62. Wyoming last raised the
state cigarette excise tax in 2003, when the rate increased from
$0.12 to $0.60 per pack.! In 2014, the average state excise tax
(not including federal tax) is $1.54. Wyoming’s excise tax is the
second lowest in the region comprised of Wyoming and the six
bordering states.?

State Excise Taxes (per Pack), 20142

Increases in Excise Taxes in Wyoming
and in the United States

Because of the relatively (compared to the federal excise tax and
average of state excise taxes) small tax increase in Wyoming, the
tax rate has gone from similar to the average and federal rates in

1980 to lower than both in 2014, 23
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Cigarette Prices over Time

Cigarette prices (including excise taxes) have increased over
time, but Wyoming’s cigarette taxes and prices have
consistently been below the national average.

In 2013 dollars:*:*

e In Wyoming, the average price of cigarettes increased from
$1.58 in 1980 to $5.02 in 2013.

¢ In the United States, the average price of cigarettes
increased from $1.78 per pack in 1980 to $5.76 in 2013.
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Cigarette Consumption over Time

Since 1996, cigarette consumption in Wyoming and the
United States has declined. However, consumption has
decreased at a slower rate than prices have increased.*
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Tobacco Taxes, Revenue, & Consumption

FACT SHEETcont.

Wyoming’s July 2003 Tax Increase
After controlling for other factors (e.g., inflation, seasonality), Wyoming’s $0.48 tax increase in 2003 (equivalent to a 13% price
increase) reduced monthly cigarette consumption by 6%.4

Consistent with every other state, Wyoming experienced a significant increase in cigarette tax revenue when it raised its cigarette
excise tax. Adjusting for inflation, Wyoming’s cigarette tax revenue increased from $5.1 million in fiscal the fiscal year before
the tax increase took effect to $6.6 million in fiscal year 2014.°

Monthly Wyoming Cigarette Excise Tax Revenue*
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